
Exploring	the	Economic	Landscape	of	1965

user:

Could	you	provide	a	comprehensive	list	of	the	cost	of	living	in	1965,	including	the	prices	of	everyday	items	such	as
groceries,	housing,	transportation,	and	utilities?	Additionally,	I	would	like	detailed	information	on	average	incomes	and
job	types	available	during	that	year,	including	any	notable	economic	factors	that	influenced	these	costs	and	incomes.
This	information	will	help	me	understand	the	economic	landscape	of	1965	better.

chatsonic:

Cost	of	Living	in	1965:	A	Comprehensive	Overview

In	1965,	the	United	States	was	experiencing	economic	prosperity	with	significant	growth	and	relatively	low	inflation.
Here’s	a	detailed	breakdown	of	costs	and	economic	factors	from	that	year.

Everyday	Items	and	Groceries

Food	Prices	(1965)

Fresh	eggs	(1	dozen):	$0.53
White	bread	(1	pound):	$0.21
Sliced	bacon	(1	pound):	$0.81
Round	steak	(1	pound):	$1.08
Potatoes	(10	pounds):	$0.94
Fresh	milk	(1/2	gallon):	$0.53
Coffee	(1	pound):	$0.75

Housing	Costs

Median	home	value:	$21,500
Monthly	rent	plus	utilities:	Varied	by	location	but	was	relatively	affordable	compared	to	income	levels
New	homebuyers	were	typically	first-time	buyers	in	their	early	20s	with	only	one	income

Transportation

New	car	average	price:	$2,650
Volkswagen	Beetle:	$1,595
Gasoline:	$0.31	per	gallon
78.5%	of	households	owned	at	least	one	car

Utilities	and	Services

Monthly	utility	costs	(electricity,	gas,	water)	varied	by	location	but	were	a	small	percentage	of	overall	household
expenses
First-class	postage:	$0.05
Cup	of	coffee	at	a	restaurant:	$0.35

Education	and	Healthcare

4-year	public	college	(tuition,	fees,	room	&	board):	$929	per	year	(1963-64	figure)
Healthcare	costs	averaged	$124	per	person	per	year
Out-of-pocket	healthcare	payments	covered	55.3%	of	total	healthcare	costs

Income	and	Employment

Average	Incomes

Median	family	income:	$6,900	per	year
Minimum	wage:	$1.25	per	hour
A	dollar	in	1965	had	the	purchasing	power	equivalent	to	about	$10.15	in	today’s	money

Salaries	by	Occupation

Aerospace	Engineers:	Starting	salary	of	$7,636;	after	seven	years	experience:	$11,262
Manufacturing	workers:	Varied	by	industry	but	typically	ranged	from	$1.50-$3.00	per	hour
Teachers:	Varied	by	location	and	education	level
Bank	tellers,	bookkeepers,	typists,	file	clerks:	Generally	lower-paying	clerical	positions



Common	Job	Types

Manufacturing	jobs	were	abundant,	with	the	automotive	industry	at	its	peak	in	1965
The	automobile	industry	employed	one	out	of	every	six	American	workers
Government	jobs	were	considered	stable	and	desirable
Service	jobs	in	retail,	food	service,	and	clerical	work	were	common
Technical	jobs	in	aerospace	and	defense	industries	were	growing
Traditional	trades	(plumbers,	electricians,	carpenters,	etc.)

Economic	Factors	in	1965

Key	Economic	Indicators

GDP	growth:	6.4%
Unemployment	rate:	4.5%
Inflation	rate:	1.61%
Average	annual	interest	rate:	4.2%

Significant	Economic	Factors

The	U.S.	economy	was	in	its	sixth	year	of	expansion
Tax	cuts	implemented	in	1964	boosted	consumer	spending	power
The	federal	budget	deficit	was	shrinking,	and	GDP	was	growing	to	6.5%
The	nation’s	automobile	industry	reached	its	peak	in	1965
The	Great	Inflation	period	began	in	1965,	though	inflation	was	still	quite	low	that	year
Labor	force	grew	by	1.9%
Employment	increased	by	2.4%

Government	Policies

President	Johnson’s	Great	Society	programs	were	beginning	(though	their	full	fiscal	impact	would	come	later)
The	Voting	Rights	Act	became	law
Federal	spending	on	social	programs	was	increasing
The	Vietnam	War	was	escalating,	which	would	later	increase	federal	spending	and	debt

Purchasing	Power	Comparison

The	purchasing	power	of	money	in	1965	was	significantly	higher	than	today.	To	understand	the	relative	value:

$100	in	1965	would	be	equivalent	to	approximately	$1,015.23	today,	representing	a	915.23%	increase	in	prices
over	the	past	60	years
This	means	today’s	prices	are	about	10.15	times	higher	than	they	were	in	1965

This	comprehensive	overview	demonstrates	that	1965	was	a	time	of	relative	economic	prosperity	with	affordable
costs	of	living	compared	to	income	levels,	strong	GDP	growth,	low	unemployment,	and	only	the	beginning	signs	of	the
inflation	that	would	become	problematic	in	the	1970s.


